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A.B. Shahi & Associates
Registered Auditors

ICAN Membership No: 7344
COP No: 2094 “D”
Kathmandu, Nepal

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF “NEPAL UDHYOG BYAPAR MAHASANGH”

Opinion

We have audited the accompanying financial statements of “NEPAL UDHYOG BYAPAR
MAHASANGH” which comprises the Balance Sheet as at 32°¢ Ashadh, 2082 (16 July, 2025) the
Statement of Profit or Loss and the Statement of Cash Flows for the year then ended on that date, and a
summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid the financial statements presents fairly, in all material respects, the financial position of the
Company, as at 32" Ashadh, 2082 (16™ July, 2025), and its financial performance, changes in equity,
cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information, in accordance with Nepal Accounting Standards and comply with Company Act,
2063, and other prevailing laws.

Basis for Opinion

We conducted our audit of the financial statements in accordance with Nepal Standards on Auditing
(NSAs). Our responsibilities under those Standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Handbook of The Code of Ethics for Professional Accountants issued by The
Institute of Chartered Accountants of Nepal (ICAN), and we have fulfilled our other ethical
responsibilities in accordance with the ICAN’s Handbook of The Code of Ethics for Professional
Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the financial statements.

Responsibility of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial Statements in
accordance with Nepal Accounting Standards, and for such internal control as management determines is
necessary to enable the preparation of the financial statements that are free from material misstatement,
whether due to fraud and error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements. P

As part of an audit in accordance with NSAs, we exercise professional judgment amf’“malmdu ':3

professional skepticism throughout the audit. We also: > f I/ﬁ/’/_’!j

¢ Identify and assess the risks of material misstatement of the financial statements, Wi .%theréu« 157 '['
fraud or error, design and perform audit procedures responsive to those risks, \* A\ /’i “ 4 /
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A.B. Shahi & Associates
Registered Auditors

ICAN Membership No: 7344
COP No: 2094 “D”
Kathmandu, Nepal

and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

e Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards

For A.B. Shahi & Associates

Place: Kathmandu — ‘5‘,: ,'f\ THO : 8 ....................................
Date: 25.09.2082 S RA. Aja Bir Shahi
UDIN: 260112RA07344b3Er4 Registered Auditor




Nepal Udhyog Byapar Mahasangh
Kathmandu - 10, New Baneshwor
Statement of Financial Position as at 32nd Ashad 2082

Particulars ; As at As at
NOIES ) nd Ashad 2082 31st Ashad 2081

ASSETS

(1) Non Current Assets

Plant, Property and Equipment 31 59,938 79917

Non Current Investments . -

Total Non Current Assets 59,938 79.917

(2) Current Assets

Cashandccshequinlenu 3 2,691 8%2 3.7121.359

Advances & Deposits 36 I8.818 18.51%

Total Current Assets 2,710,700 3742177

TOTAL ASSETS 2,770,638 3,822,094

FUNDS & LIABILITIES

(1) Fund Balance

Unrestricted Fund 32 2,633.269 3.620.703

Designated Fund Z 3

Total Fund Balance 2,633,269 3,620,703

(2) Non Current Liabilities “ =

(3) Current Liabilitics

Account Payables 34 137,369 201.,39)

Income Tax Liabilities - .

Total Current Liabilities 137,369 201,391
TOTAL FUNDS & LIABILTIES 2.770.638 3.822,094

As per our report on even date

o]
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President General Secretary Treasurer

Date:
Place: Kathmandu, Nepal




Nepal Udhyog Byapar Mahasangh
Kathmandu - 10, New Bancshwor
Statement of Income and Expenditure for the year ended 32nd Ashad 2082

Particulars Notes FY 2081-82 FY 2080-81
In e:
Incoming Resources 3.7 1.159.608 2. '-‘-»“’3
Interest Income 318 96.175 246,522
Other Income r =
Total Income 1,255,783 2,360,834
Expenditure;
Activity Expenses 319 1,445,362 2.165.164
Administrative Expenses 3.10 777,876 867.802
Depreciation 3. 19.979 19,453
Total Expenditure 2,243,218 3,052,448
Operating Surplus/(Deficit) (987,434) (691.614)

Current Tax . -
Net Opcerating Surplus/(Deficit) (987.434) (691.614)
Previous Year Adjustments - =
Excess of Income over Expenditure transferred to (987.434) (691.614)
Statement of Financial Position

As per our report on even dnlc
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President Gcnernl Secrctary Treasurcr Auditor

Date:
Place: Kathmandu, Nepal
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Nepal Udhyog Byapar Mahasangh
Kathmandu - 10, New Baneshwor
Statement of Cash Flow for the year ended 32nd Ashad 2082

Particulars

FY 2081-82 FY 2080-81

A. Cash flow from Operating Activities

Net Profit (Loss) as per Profit & Loss Account

(987.434) (691.614)
Adjustments:
Add: Depreciation 19.979 19,483
Add: Provision for Income Tax g .
Cash from Operation before adjusting Working Capital (967,455) (672.131)
Working Capital Adjustment:
Decrease /(Increase) in Current Asset 4 3.553.253
Increase/(Decrease) in Current Liability (64.022) 105.650
Income Tax Paid - (37.643)
Net Cash Flow from Operating Activities (1,031.477) 2,949,128
. Cash Flow vesti ctivi
Purchase of Fixed Assets - (99.400)
Interest Income - .
Net Cash Flow from Investing Activities - (99.400)
C. Cash Flow from Financing Activitics
Increase/ (Decrease) in Capital Fund -
Increase/ (Decrease) in Other Funds -
Increase/(Decrease) in Long Term Borrowings =
Net Cash Flow from Financing Activities - 2
Net Cash Increase/(Decrease) during the Year (A+B+C) (1.031,477) 2,849,728
Add: Opening Cash & Cash Equivalent 3.723.359 873.630
Closing Cash & Cash Equivalents 2,691,882 J,723£

As per our report on even date

President General Sccretary

Date:
Place: Kathmandu, Nepal

Treasurer
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Nepal Udhyog Byapar Mahasangh
Kathmandu - 10, New Baneshwor
Notes forming an integral part of Financlal Statements

Unrestricted Funds

Note ).2
As at As al
Particulars 32nd Ashad 2082 31st Ashad 2081
Previous Year's Balance 3,620.70} 1nan
Add: Excess/(Shortage) of Income over Expenses (987.434) ((:‘)I 614)
Transfer From Designated funds - L
Closing Unrestricted Funds 2,633,269 3.620,703
Designated Funds Note 3.3
As at As ut
Particulars 32nd Ashad 2082 31st Ashad 2081
Balance at the Beginning of the year 4,400,000
Additional Funds Received during the year .
Transfer to unrestrictd funds {4.200,000)
Closing Designated Funds - =
Account Payables Note 3.4
As at As at
Particulars 32nd Ashad 2082 31st Ashad 2081
Audit Fee Payable BB0s -
TDS on Audit Fee : 23; i3 2
g 2,302
SST on Salary 61.763 34138
Expenses Payables :
45.000 109.650
Salary Payable 137,369 201,301
Closin‘ Account Pavables = =
Note V.3
Cash & Cash Equivalent fate
As at As at
Particulars 32nd Ashad 2082 31st Ashad 2081
11.955 29,290
Cash Balance 2.679.927 3.694.069
Bank Balance T
Closing Cash & Cash E uivalents 2,691,882 3,723,359
Note ).6
Deposits
Advances & Dep As at Asal
Particulars 32nd Ashad 2082 J1st Ashad 2081
- INNIK S.818
Other Recicvable
Other Advances & Deposits -
8
Closing Advances & Deposits 18818 18818
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Nepal Udhyog Byapar Mahasangh

Kathmandu - 10, New Baneshwor

Notes forming an integral part of Financial Statements

Incoming Resources Note 1.7
Particulars FY 2081-82 FY 2080-81

Membership Fee 12.000 ¥3,990

Levy & Registration Fee 957.500 1,416,500

Other Income 190.108 613,822

Lotal Activity Expenses 1,159,608 2,114,312
Financial Income Note 1.8

Particulars FY 2081-82 FY 20K0-K1

Interest Income 96,175 246,522

wrotal Financial Income 96.175 246,522
Activity Expenses Note 3.9

Particulars FY 2081-82 FY 2080-81

Program Expenses 947,389 755183
Meeting Expense 465,718 884,426
Social Welfare Works 32,285 555.855
Total Activitx Exgemes 1,445,362 2,165,164

Administrative Expenses Note 3.10
Particulars FY 2081-82 FY 2080-81

Rent Expense 96.000 96.000
Audit Fee Expenses 25,000 25,000
Bank Charges Expenses 310 300
Water & Electncity Expenses 1,182 K100
Office Expenses 3718 62331
Printing and Stationary 34,480 10,425
Salary Expenses 560,606 606.010
Rates & Taxes 15,663 27,268
Registration & Rencwal 1,750 9.250
Telephone & Intemet 5.500 20,500
Transportation Expenses - 2,620
Total Administrative Expenses 77876 %6802




1.

Nepal Udhyog Byapar Mahasangh
Kathmandu - 10, New Baneshwor, Nepal

Notes to Financial Statements
For the year ended 32~ Ashad 2082

General Information

Nepal Udhyog Byapar Mahasangh is Not for Profit Organization registered with District
Administration Office, Kathmandu on Ashad 31, 2079 and has obtained permanent account number
(618380471) from Income Tax Department on Shrawan 8, 2079. The primary objective of Nepal
Udhyog Byapar Mahasangh (FNCI) is to promote the growth and development of industries, (rade,
and commerce in Nepal. It represents the private sector by advocating for business-fniendly policies
and fostering a competitive business environment.

Basis of Preparation

2.1 Statement of Compliance
The Statement of Financial Position, Statement of Income & Expenditure, Statement of Cash
Flows, together with the Accounting Policies and Notes to the financial statements as at 32nd
Ashad 2082 and for the year then ended, comply with the Generally Accepted Accounting
Principles to the extent applicable and the Nepal Accounting Standards

2.2 Basis of measurement
The financial statements have been prepared using the historical cost convention or at Fair value
wherever specifically disclosed.

2.3 Functional and presentation currency
The finandial statements are presented in Nepali Rupees (NRs.), which 1s the organization’s
functional and presentation currency. All finanaial information presented in Rupees has been
rounded to the nearest rupees, except when otherwise indicated

2.4 Changes in Accounting Policies and Disclosures
The Accounting policies have been consistently applied, unless otherwise stated, and arg
consistent with those used in previous years.

2.5 Significant Accounting Judgments, Estimates and Assumptions

The preparation of the financial statements requires the use of certain critical accounting
estimates and judgments. It also requires management to exercise judgment in the process of
applying the accounting policies. The management makes certain estimates and assumptions
regarding the future events. Estimates and judgments are continuously valuated based on
historical experience and other factors, including expectations of future events that are believed
to be reasonable under the circumstances. In the future, actual result may differ from these
estimates and assumptions.




3. Summary of significant accounting policies
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3.6

3.7

Property Plant and Equipment

a. Cost
All items of property, plant and equipment are initially recorded at cost Subsequent Lo the
initial recognition of an assct, property plant and cquipment are carned at cost less any
subsequent depreciation. Subsequent expenditure is capitalized only when it increases the
future economic benefits embodied in the item of property and equipment All other
expenditure is recognized in the Statement of Income & Expenditure as an expense as
incurred.

b. Depreciation
Depreciation is provided for on all Property Plant and Equipmenton the written down value
basis in accordance with Income Tax Act & Rules

Intangible Assets
Intangible assets acquired separately are measured on initial recognition al cost

Cash and cash equivalents

Nepal Udhyog Byapar Mahasangh considers and classifies cash in hand, amounts due from
banks and short-term deposits with an original maturity of three months or less under the
category of “Cash and cash equivalents”.

Inventories

Inventories are valued at the lower of cost and net realizable value. Net realizable value is the
price at which inventories can be reasonably expected to be sold in the market place. less any
estimated cost necessary to make the sale.

Provisions

A provision is recognized in the statement of financial position when Nepal Byapar Udhyog
Mahasangh has a legal or constructive obligation as a result of a past event, itis probable that an
outflow of assets will be required to settle the obligation, and the obligation can be measured

reliably.

Loans and Borrowings and Account Payables
Loans and Borrowings and Accounts payables are stated at their cost.

Accounting for the receipt and utilization of Funds/Reserves

Reserves/Funds
Reserves/Funds are classified as either restricted or unrestricted reserves

Unrestricted Fund

Unrestricted funds are those that are available for use by Nepal Byapar Udhyog Mahasangh
; at the discretion of the Board, in furtherance of the general objectives of the union and which
are not designated for any specific purpose.
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Contributions received from the members and other non-profit making organization are
recognized in the Statement of Income & Expenditure on a cash basis

b. Designated Funds

Unrestricted funds designated by the Board to a specific purposc ar¢ identified as designated

‘ funds. The activities for which these funds may be used are identitied a0 the financial
statements.
Where grants are reccived for use in an identified project or activity. such funds are held in
a restricted fund account and transferred to the Statement of Income & Fxpenditure to match
with expenses incurred in respect of that identified project. Unutilized funds are held in their
respective Fund accounts and included under accumulated fund in the Statement of Financial
Position until such time as they are required.

3.8 Grants and Subsidies
Grants and subsidies are recognized in the financial statements at their fair value. When the grant
or subsidy relates to an expense it is recognized as deferred income necessary to match it with
the costs over the accounting years, which is intended to compensate for ona cystematic basis

3.9 Income recognition
a. Contributions/ Incoming Sources

Income realized from restricted funds is recognized in the Statement of Income &
Expenditure only when there is certainty that all of the conditions for receipt of the funds
have been complied with and the relevant expenditure that itis expected to compensate has
been incurred and charged to the Statement of Income & Expenditure. Unutilized funds are
carried forward as such in the Statement of Financial Position.

Gifts and donations received in kind are recognized at fair valuc at the time that they are
distributed to beneficiaries, or if received for resale with proceeds being used for the purpose
of at the point of such sale.

b. Financial Income
Interest eamed is reccgnizcd on an accrual basis when there is certainty of receipt
Revenues earned on services rendered are recognized in the accounting period in which the
services were rendered and accepted by the clients
Net gains and losses on the disposal of property, plant and equipment a nd other non-current
assets, including investments, are recognized in the Statement of Income & Expenditure after
deducting from the proceeds on disposal, the carrying value of the item disposed of and any
related selling expenses.

¢, Other income is recognized on an accrual basis except otherwise categorically explained to

PrTYII be on cash basis.
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the property plant and equipment to perform at expected levels are accounted for on an accrual
basis and charged to the Statement of Income & Expenditure.

3.11 Taxation

Income tax is provided in accordance with the provisions of the Income Tax Act 2058. For FY

2081-82, the organization has obtained tax exemption from Inland Revenue Department as per
the act.

3.12 Contingent liabilities

A contingent liability is a possible obligation that arises from past events and whose existence
will be confirmed only on the occurrence or non-occurrence of one or more uncertain future
cvents that are not wholly within the control of Nepal Byapar Udhyog Mahasangh. It may also
be a present obligation that arises from past events but in respect of which an outflow of economic
benefit is not probable or which cannot be measured with sufficient reliability.

3.13 Capital Commitments
There is no capital commitments on the part of Nepal Byapar Udhyog Mahasangh as at the date
of the Statement of Financial Position.

3.14 Related Party Transaction

There are no related party transactions during the financial year
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Federation of Nepalese Industries and Commerce
Income & Expenses

As on 1st Shrawan 2081 to 32th Asar 2082

S.n Particular Amount Total amount
1 | Opening balance of cash & bank 37,23,358.83
Add: Income from current FY
1 | Monthly levy 8,46,500
2 | Registratin fee 1,11,000
3 | Donation ( Badhi Pidit) 46,100
4 | Renewal 12,000
5 | Interest 96,175.38
6 | Program intensive (Bharatpur mahanagar) 1,44,000
7 | Other 8 12,55,783.38
Total bank & cash available A 49,79,142.21
less: Bank & cash expenses from current FY
1 | Rent Exp" 8,40,000
2 | Salary & Allowance Exp" 5,55,000
3 | AGM & Meeting Exp" 3,76,407
4 | Donation ( Badhi Pidit ) Exp" 2,00,000
5 | SCM Meeting Exp" 89311
6 | Program (Blood donation) Exp" 8,380
7 | Printing & stationary Exp" 34,480
8 | Audit fee Exp" 25,000
9 | Tax Exp" 14,426.31
10 | Donation ( Matri Nepal Balgriha) Exp" 23,875
11 | TDS on rent Exp" 9,600
12 | Renewal & TDS Exp" 9,879
13 | Website Renew Exp" 6,500
14 | Kitchen & Canteen Exp" 16,560
15 | Repair & maintain Exp" 3,880
16 | Telephone & internet Exp" 5,500
17 | Office Exp" 9,745
18 | Water fee Exp" 1,382
19 | Bank charge Exp" 310
Total expenses current FY 22,30,235.31
less: Expenses payable current Year
1 | Salary 45,000
2 | Donation ( matri nepal balgriha) 23,875
3 | AGMexpn ( photo & video live) 6,000
4 | Office expn 5,400
5 | Printing & stationary expn 850




Total bank & cash expenses current FY ‘ 21,49,110.31
Add: Previous year expenses paid

1 | Salary 1,09,650

2 | Telephone & internet 8,500

3 | Audit fee 20,000
Total bank & cash paid this period B 22,87,260.31 22,87,260.31
Surplus (A-B) Closing Balance End of 26,91,881.90
Ashar
Bank 26,79,927.90
Cash 11,954

Other Payable FY 080/81 :
e Meeting Expn —12,158
e Office Expn  — 10,500
e Kitchen & Canteen Expn — 2,980




Federation of Nepalese Industries and Commerce
Income & Expenses Details
As on 1st Shrawan 2082 to 16th Baisakh 2083

S.n Particular Amount (Rs.) Total Amount
Rs.

1 | Opening balance of cash & bank 26,9(1,88)1.90
Add: Income from current FY

1 | Monthly levy 5,69,000

2 | Registratin fee 1,41,000

3 | Membership fee 20,000

4 | Interest 37,974.65

5 | Program intensive 5,700 7,73,674.65

Total bank & cash available (A) 34,65,556.55

Less: Bank & Cash expenses from current FY

1 | Rent Exp" 6,30,000

2 | Salary & Allowance Exp" 4,50,000

3 | Blood Donation Exp" 43,697

4 | Program & CCM Pokhara 3,54,160

5 | Meeting Expn 10,029

6 | Office Expn ( Donation Party) 1,85,800

7 | Others office expn 15,200

8 | Audit fee Exp" 25,000

9 | Telephpne & Intrnet Expn 8,500

10 | Joint Meeting Expn 52,980

11 | Tax Expn ( Inteest rec) 2314.82

12 | Renewal & TDS Exp" 17,110

13 | Interest Adjustment Expn 18,425

14 | Kitchen & Canteen Exp" 16,840

15 | Repair & maintain Exp" 690

16 | Stationary Expn 5,790

17 | Electricy Charge Expn 13,178

18 | Transportaion (Staff) expn 2,130

19 | Bank charge Exp" 300
Total expenses current FY 18,52,143.82
Less: Expenses payable current Year

1 | Program & CCM Pokhara (Guest 8,800

Ticket)
2 | Program & CCM Pokhara 18,500




3 | Joint meeting expn 52,980
Total bank & cash expenses current FY | 17,71,863.82
Add: Previous year expenses paid
1 | Meeting expn ( Itahari guest ticket) 8,500
2 | Donaton expn ( matri nepal 23,875
Balgriha)
3 | Salary expn 45,000
4 | Office expn 5,400
Total bank & cash paid this period (B) 18,54,638.82 18,54,638.82
(A-B) Balance 16,10,917.73
Add: Cheque Issue But not present at
Bank
1 Blood donation expn 3,950
2 Meeting Expn 6,000 9,950
Total Bank & Cash current FY 16,20,867.73
Bank 15,94,252
Cash 26,616

Expenses Payable Previous year

S.n | Particular Amount ( Rs.)
1 | Salary of staff (FY 078/79 & 079/80) 1,11,000
2 | Office Expenses 10,500
3 | Meeting Expenses 3,658
4 | Kitchen & Canteen 2,980
5 | Printing & Stationary 850
Total Expenses Payable For Previous Year |1,28,988
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